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SUB J : GABON ACCESS ROADS 

REF: LIBREVILLE 0499 

1 . EMBOFF MEET WITH ACCESS ROAD PROJECT OFFICER KUSCH 
TO DISCUSS APPARENT DIFFERENCE OF OPINION BETWEEN GOG 
AND FRG EMBASSY IN LIBREVILLE. KUSCH CLARIFIED THE 
GERMAN POSITION IN THE FOLLOWING MANNER: 

(A) KFW REQUIRES BOTH A FEASIBILITY STUDY AND UPDATED 
ECONOMIC STUDY BEFORE IT CAN PROCEED WITH LOAN 
NEGOTIATIONS. THE STUDY COMPLETED BY GAUF FULLY MEETS 
THE FRG REQUIREMENT WITH RESPECT TO A FEASIBILITY 
STUDY. THE GOG MUST, HOWEVER, DELIVER THIS STUDY 
FORMALLY TO THE FRG THROUGH THE GERMAN EMBASSY IN 
LIBREVILLE. KUSCH HAS SO INFORMED HIS EMBASSY AND THE 
GOG IN A LETTER DATED JANUARY 19. 

(B) WHAT THE FRG STILL REQUIRES IS AN UPDATED STUDY OF 
THE RENTABILITY OF THE PROJECT. BERGER S EARLIER 
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BE MADE TO COVER INCREASED COSTS AND POSITIVE FACTORS 
SUCH AS THE PROSPECTS FOR USING THE ROADS FOR PURPOSES 
IN ADDITION TO THE TRANSPORT OF LOGS. THE FRG, 

HOWEVER, WILL NOT PARTICIPATE IN THE FINANCING OR 
FORMULATION OF THE UPDATE. IN KUSCH’S VIEW SUCH AN 
UPDATE WOULD BE EASY TO PREPARE, COULD BE QUICKLY 
COMPLETED, AND WOULD BE EXTREMELY INEXPENSIVE IN LIGHT 
OF THE VAST AMOUNTS WHICH THE GOG HAS ALREADY SPENT 
ON THE RAILROAD AND RELATED PROJECTS. 

(C) ONCE THE FEASIBILITY STUDY AND UPDATED ECONOMIC 
STUDY ARE RECEIVED IN BONN, KFW AND THE MINISTRY FOR 
ECONOMIC COOPERATION CAN, WITHIN THE SPACE OF 
APPROXIMATELY ONE MONTH, COMPLETE THEIR ADMINISTRATIVE 
WORK AND AUTHORIZE LOAN NEGOTIATIONS. 

2. KUSCH EXPRESSED AMAZEMENT THAT THE GERMAN 
REQUIREMENTS HAVE APPEARED TO CONFUSE THE GOG SO 
THOROUGHLY. HE WAS IN GABON LAST MONTH ON OTHER 
BUSINESS AND RAISED THE MATTER WITH HIS EMBASSY AT THE 
TIME. HE TOLD US THAT THE FRG IS COGNIZANT OF THE 
AUGUST 31 DEADLINE AND IS INTERESTED IN MAKING EVERY 
EFFORT TO SIGN THE LOAN AGREEMENT BEFORE THEN. HE 
BELIEVES THAT THE RESPONSIBILITY NOW RESTS UPON THE 
GABONESE TO QUICKLY COMMISSION SOMEONE (MOST PROBABLY 
BERGER) TO UPDATE THE ECONOMIC STUDY AND TO PAY THE 
COSTS OF THIS UPDATE. 

HILLENBRAND 
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